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 Texas economy expanding at a moderate pace but job growth 
decelerated in Q4

 Jobs grew at 2.5 percent annual rate in December
 2.4 percent rate in 2018 (faster than 2.1 percent in 2017)

 Labor markets remain tight
 Construction activity softened and house price growth decelerating
 Wage and price pressures moderating
 Exports strong despite recent dollar strength 
 Expect 1-2 percent job growth in 2019—slower than 2018

Overview
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TBOS Headline Indexes Show Signs of Slower Growth
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Texas Payroll Employment Growing Moderately
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Job Growth Mostly Broad-based Across Sectors
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Q4 Job Growth Slower in Most Metros
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Texas Unemployment Rate Holds Steady and Remains Near Historical Lows
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Existing Home Inventories Edge Up but Remain Still Low
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House Price Growth Decelerates More in Texas than U.S.



Most Measures Point to Slower House Price Growth 

House Price Changes in Texas and the U.S.
Latest Period Year/Year 2017 Year/Year

Texas U.S. Texas U.S. Texas U.S.
FHFA House Price Index (Q3) 4.5 5.1 5.7 6.3 7.7 6.6
S&P/Case Shiller Index (Oct.) 3.0 6.1 3.9 5.5 7.7 5.8

MLS Median Sales Price (Dec.) -5.2 -11.3 1.1 1.2 4.3 4.0
NOTES: Dallas is used to approximate Texas for the S&P/Case Shiller Index; all data is annualized.
SOURCES: FHFA, S&P/Case Shiller, MLS.
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Energy Sector Business Activity Slowed Significantly in Q4
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Perceptions of Broader Business Conditions Moderate Significantly



 Texas economy expanding at a moderate pace but job growth 
decelerated in Q4

 Labor markets remain tight
 House price growth decelerating
 Wage and price pressures expected to moderate in 2019
 Lower oil prices likely to affect energy sector activity
 Expect 1-2 percent job growth in 2019—slower than 2.4 percent in 

2018
 Key downside risks:
 Lower oil prices, higher rates, strong dollar, labor supply 

constraints, tariffs, and trade policy uncertainty

Summary
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Low Initial Unemployment Claims Reflect a Tight Labor Market
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Existing-Home Sales Moderated Significantly  in 2018
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TBOS Price Indexes Suggest Price Pressures Easing
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TBOS Wage Indexes Ease but Remain Above Average
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Labor Force Participation Rate
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Employment to Population Ratio
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Residential Construction Activity Softens
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Oil Price Expectations for 2019 Remain Disperse
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