REUTERS/Jim Young

2016 Dealmaking: Midmarket Review

November 3, 2016

THOMSON REUTERS

ACGaea

Association for Corporat wit




982

Deals Intelligence and Reuters News

Matthew Toole

Director, Deals Intelligence

Matthew Toole serves as Director of Deals Intelligence within the Banking and Research Division at
Thomson Reuters and is responsible for communicating broad M&A, capital markets, private equity and
venture capital industry trends through quarterly research reports and the financial media. Most recently,
he was the director of media relations for Investment Banking content at Thomson Reuters, which includes
mergers & acquisitions, private equity and capital markets. Matthew started his career as a research
analyst in the fixed income group at Thomson Financial Securities Data and received his Bachelor of
Science in Biology from Providence College. Follow Matt on Twitter @mgtoole.

Lauren Hirsch

Deals Team Leader, Reuters News

Lauren Hirsch is deals team leader for Reuters News based in New York, covering mergers and acquisitions
and IPOs. Originally from Rye, New York, Lauren attended Cornell University as a comparative literature
major and went on to receive her MBA from the Tuck School of Business at Dartmouth. Her coverage has
included breaking news on water-cooler company Yeti's IPO plans and outdoors retailer Bass Pro Shops'
bid for hunting and fishing store chain Cabela’s. Follow Lauren on Twitter @LaurenSHirsch

“% THOMSON REUTERS

#Hdealtrends



$4,000 -
$3,500 -
$3,000 -

1

$2,500
$2,000
$1,500
$1,000
$500
$0

$1,600 -
$1,400 +
$1,200 +

$1,000 +

$800
$600
$400
$200

$0

Sonintene
o5 itie
wie

Worldwide deal making totals $3.0 trillion, down 19% from
2015 and slowest YTD since 2014; Number of deals down

4%; Third consecutive YTD to surpass $2.5 trillion
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China Outbound M&A surpasses full year record as cross-
border M&A accounts for 37% of total YTD M&A
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United Kingdom Involvement M&A falls to 9% of total
global deal making, lowest percentage on record
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Inbound US Cross-border M&A hits all-time YTD record,
account for 15% of worldwide deals; Increases 23% by
value and 8% by number of deals
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Energy & Power, Tech, Industrials and Materials lead
balanced sector deal making mix
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All-time value record for US deal making in October as four

of top ten deals announced late last month
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Target Name Target Acquiror Name Acquiror Nation | Value ([Macro Industry
Nation ($bil)

10/22/16 Time Warner Inc
05/23/16 Monsanto Co

10/21/16 Reynolds American Inc

02/03/16 Syngenta AG

1012716 NXP Semiconductors NV

09/06/M16 Spectra Energy Corp

10/31/16 Level 3 Communications Inc

07/18/16 ARM Holdings PLC
04/28/16 St Jude Medical Inc
01/25M16 Johnson Controls Inc
06/13/16 Linkedin Corp
10/31/16 Baker Hughes Inc

02/17M16 Credit Agricole-Regional Banks
06/13M16 Danaher Corp-Industrial Growth

091216 Agrium Inc

05/23/16 SF Holding (Group) Co Ltd
04/11M16 Hatteras Financial Corp

09/06/16 CNPC Capital Co Ltd

07/03/16 National Bank of Abu Dhabi
02/23M16 London Stock Exchange Grp PLC
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United States  AT&T Inc United States
United States Bayer AG Germany
United States  British American Tobacco PLC  United Kingdom
Switzerland CNAC Saturn (ML) BV Metherlands
United States  Qualcomm Inc United States
United States Enbridge Inc Canada
United States CenturyLink Inc United States
United Kingdom SoftBank Group Corp Japan

United States  Abbott Laboratories United States
United States  Tyco International PLC Ireland-Rep
United States  Microsoft Corp United States
United States  GE United States
France SACAM Mutualisation France
United States Shareholders United States
Canada Potash Corp of Saskatchewan Canada
China Maanshan Dingtai Rare Earth & China

United States  Annaly Capital Management Inc  United States
China Jinan Diesel Engine Co Ltd China

Utd Arab Em First Guif Bank PJSC Utd Arab Em
United Kingdom Deutsche Boerse AG Germany

107.3 Media and Entertainment

63.9 Materials

57.8 Consumer Staples
46.6 Materials

46.6 High Technology
43.1 Energy and Power
347 Telecommunications
30.8 High Technology
305 Healthcare

27.7 Industrials

24 6 High Technology
226 Energy and Power
20.1 Financials

199 Industrials

18.3 Materials

16.8 Industrials

14.5 Real Estate

14.5 Financials

14.1 Financials

13.9 Financials

#Hdealtrends



Deals over $10 billion fall 37% compared to a year ago, as
deal making under $1 billion falls 10% by value and 4% by

number of deals
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M&A Sector Scorecard: Energy & Power, Materials and
Consumer Products display strength in mid-market
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Worldwide Mid Market M&A
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United States Mid Market M&A

1/1/2015-11/27201 5

29,274 6

Industrials 85,827 8 1.890 91,2429 Energy and Power 231009 142 173 229433

High Technology 84,2501 117 2277 | 101,230.2 High Technology 20,5057 126 314 252607 146
Financials 84,1957 117 1,555 80,5703 Financials 18,468.0 113 197 16,3302 94
Energy and Power 704368 98 1,102 £9,599.0 Healthcare 144950 89 252 18,7467 108
Materials 66,144 1 52 1,415 60,9288 Industrials 12,7140 78 152 124828 72
Healthcare 460539 64 999 53,6201 Consumer Products 122992 T4 146 106426 61
Consumer Products 44 8378 6.2 1.140 39,6373 Media and Entertainment 104294 64 133 16,8268 9.7
Media and Entertainment 38,9653 54 891 54,664 8 Materials 58,8239 54 121 79786 46
Consumer Staples 328998 46 800 36,182 4 Consumer Staples 57304 35 55 51139 30
Retail 311830 43 671 29,158 1 Retail 5h242 34 78 59475 34
Telecommunications 13,0815 18 273 12,447 6 Telecommunications 3,0391 19 24 1,462 2 8
Industry Total 720,174.7 100.0 14,487|| 755,412.1 Industry Total 163,290.5 100.0 1,933 173,404.9 100.0

UNDER $1b

UNDER $1b

Macro Sector

. |Number of

Deals

Real Estate X 168.241.7 ¥ -8.0 -8.6 Energy and Power 41,8974 35,839.8

High Technology 120,303.6 122 2,328|| 1404164 129 2553 143 -§.8 High Technology 39.895.7 . 40,5171 :

Industrials 116,794.6 121 1,937 1342978 123 1,901 -115 Real Estate 39,5149 156 303 40,6427 144 411

Energy and Power 113,183.7 115 1,161 108,395.7 10.0 1,165 -.3 Healthcare 243931 96 267 30,882.0 11.0 267

Financials 111,947.8 114 1,691 115,970.7 10.7 1,680 -3.5 -5.3 Financials 222425 B8 202 26,718.2 9.5 240 . .
Materials §9,330.1 9.1 1,449 69,6669 8.3 1,410 —.Em Industrials 20,8876 8.2 164 214850 7.6 191 2.8 141
Healthcare 62,2125 6.3 1023 82,1696 7.6 1,087 -243 -5.9 Consumer Products 16,0295 6.3 151 17,8326 6.3 163 -10.1 7.4
Consumer Products 38267 K5 1,153 544857 A0 1,134 1.2 ) Materials 16,3317 6.0 130 190224 68 106 19 4 !
Media and Entertainment 51,8121 53 909 728306 67 1016 289 105 Media and Entertainment 146469 58 139 220360 78 220 -335 -368
Consumer Staples 46,805.3 4.8 821 53,944 4 50 ge4 132 -3.9 Consumer Staples 8.7171 34 60 11,2763 4.0 84 227 -286
Retail 367217 37 680 421905 39 678 —13_01 Retail 68177 27 80 99205 35 82 -313 24
Telecommunications 22656089 23 287 244726 23 292 -7 8 -1.7 Telecommunications 3.689.1 15 25 515056 1.8 28 284 107
Industry Total 982,508.4 100.0 14,862| |1,087,996.0 100.0 15,433 9.7 -3.7 Industry Total 254,105.3 100.0 2,063/ 281,718.1 100.0 2,347 9.8 121
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Stock market volatility subsides in third quarter as deal
making activity rebounds in October
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Stock market reaction for deals improves in second half;
Year-to-date deal approval sits at 44%
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Based on US public acquirors, Deals over $1 billion
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Annualized deal making projections see M&A as
percentage of GDP tumble in 2016
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Share of fee wallet for boutique M&A advisors continues to
hover around 30% of all completed M&A fees for the fifth

(]
consecutive year
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Boutiques are defined as firms earning greater than 85% of fees from M&A and ECM since 2000 with
M&A fees accounting for at least 70% of those corporate finance fees
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Solutions for the Deal Making Community
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FOR INVESTMENT BANKERS

Thomson Reuters Eikon is the most intuitive
and comprehensive way of staying informed.
With naturalHanguage search, you can quickly
find global information,

news, charts and analytics. Company and
industry views provide top-level summaries,
and then detailed information is just a click
away. ldentify new opportunities and gain
deep understanding of markets, industries,
companies and events.

Thomson Reuters Eikon also includes an Add-
In for Microsoft® Office to help you increase
your efficiency. From screening and targeting
o comparables analysis, building league
tables, valuing a company

THOMSON REUTERS

and developing a clent pitch book, you
can do all this without leaving Microsoft
Office. Search and autosuggest features
in Excel make model-building easier.

Solution for:

* Managing Client Relationships

« Deal Origination

* New Issues Pre-Markefing/Roadshows
* Financial Modeling

+ Customized League Tables

+ Simple Deals screening

+ Valuation analysis and comparable
deal screening

* On-brand pitch book creation

FOR INFORMATION PROFESSIONALS

SDC Platinum is the world's foremost financial
transactions database, covering new issues, M&A,
syndicated loans, private equity, project finance,
poison pills, and more.

Solution for:

* Market Analysis & Trends (Geography, Sector,
Asset Class, Deal Type, Deal Size, elc.)

* Deal Origination (Debt Maturity Analysis,
Company Lifecycle including Private Equity)

« Pitch Creation (Firm Credentials, Representative
Acquirors)

* M&A Targeting (Active Strategic/Sponsor
Acquirors, Target Company Screener)

+ Negotiation (T&C Benchmarking)

FOR STRATEGY AND PLANNING TEAMS
Thomson Reuters Deals Business Intelligence
enables you to slice and dice our renowned Deals
and Fees data to create ad hoc reports, analyze
market trends, benchmark your perfarmance and
identify opportunities — all within a tool built into
your workflow in Excel®, saving you valuable time
and giving you a competitive edge.

Solution for:

* Conducting market analysis and identifying trends
» Banchmarking your performance and monitoring
competitors

* Targeting clients by wallet size and banking
relationship

* Allocating resources more effectively by
evaluating and analyzing lost deals

Send us a sales enquiry at: financial thomsanraut
Read more about our products at: 1 Ltho

To purchase Individual Thomson reuters Deals or
League Table reports, please contact our Thomson
Reuters On Demand group:

Emall: trondemana@thomsa

Access unique analysis for free anytime using
Thomson Reuters Deals Intefigence website and
recaive regular updates, dedvered direct to your inbox.

Go to: dmi thomsonreuters com/dealsintalhoe




